
L O U I S I A N A ’ S  C O M E B A C K  S T O R Y  B E G I N S  W I T H

The Louisiana Tax Simplification Package

Removes guaranteed 
deduction for federal 
income taxes paid from the 
constitution

CONSTITUTIONAL 
AMENDMENT SB 159

INDIVIDUAL INCOME  
TAX HB 278

FRANCHISE TAX SB 161

CORPORATE INCOME 
TAX HB 292

Caps the individual 
income tax rate at 
4.75%

Immediately eliminates franchise tax on 
all capital up to $300,000, removing tax 
for 85% of filers

Reduces rate for capital above 
$300,000 from .3% to .275%

Eliminates the deduction for 
federal income taxes paid

Collapses brackets from five to 
three rates 
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Eliminates the deduction for 
federal income taxes paid

Creates the lowest personal 
income tax rate in the south 
of those that levy the tax

Creates a trigger that lowers 
rates automatically as 
economy and tax revenue 
grows

Creates a trigger that lowers rate 
automatically as economy and 
tax revenue grows

3.5%$0-$50K

Collapses brackets and lowers 
rates for all corporations

This package is the first step towards simplifying our tax code to make Louisiana more competitive with our neighboring 
states. In exchange for lower income tax rates on citizens and businesses, the plan removes the federal income tax deduc-
tion and caps income tax rates in the Constitution. The removal of the federal income tax deduction provides stability for 
citizens and state government alike, eliminating wild swings caused by federal tax changes. In addition to the income tax 
brackets changes, the plan would begin the elimination and phase out of the corporate franchise tax. Finally, to ensure that 
this plan doesn’t inflate the state’s coffers, revenue triggers will automatically lower our rates to keep this plan revenue 

neutral in coming years while spurring continued economic growth.
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